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Trade policy is good ground for empirical political science 
 because it has a natural, one-dimensional metric 
 
Two kinds of question: changes in policy toward more 
 or less protection; pattern of protection across industries 
 
What kind of economic model? Stolper-Samuelson 
 or Ricardo-Viner (specific factors)? 



Just in case you were wondering … 









Political economy arguments: 
 
Mancur Olson: political action is a public good 
 
Organized small groups 
 
Classic example: sugar, with around 1000 cane producers 
 and 100 million or so households as consumers 
 
Political influence, campaign contributions, causing bias toward 
 producer interests 
 
International negotiations 
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A small tariff increase 

Producer gain 
Revenue gain 

Distortion losses 

Consumer loss 

Overall, net loss – but not necessarily if producer gain has higher weight 



Rodrik’s point: suppose you want to help garment workers. You 
 could: 
 
1. Give them money 
2. Subsidize garment employment 
3. Subsidize garment production 
4. Protect garments with a tariff 
5. Protect garments with an import quota giving foreigners 
        the licenses 
 
These are in increasing order of economic inefficiency. Why are 
 they also in increasing order of actual occurrence? 


